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Taxation efficiency is an import part of the research on taxation theories. In a 
certain sense, the research on taxation system reforms, tax collection and 
administration reforms, legislative reforms and taxation costs all boils down to 
how to achieve taxation efficiency and allow taxation to play a full functional 
role and to facilitate the performance of the state’s functional services. On the 
premise that informal institutions affect taxation efficiency, exploring the way 
to seek high taxation efficiency from the perspective of informal institutions is 
not only conducive to the expansion of the scope of research on taxation 
theories and to the enhancement of the practicality of the theories, but also 
helps to ensure the operability and acceptance of the taxation system design, 
and reduces unnecessary efficiency loss during the process of system 
optimization. Therefore, studies of this issue carry profound theoretical and 
practical significance. This paper consists of seven chapters:  
 
Chapter I: Introduction. This chapter expounds the background of the research 
topic selection, research significance and methodology, provides an overview 
of the paper’s structural layout, and conducts a self-assessment of the paper’s 
innovations and deficiencies.  
 
Chapter II: Interpretation of the Concept of Taxation Efficiency. In response to 
the current diverse understandings of the concept of taxation efficiency in 
China, this paper begins with a probe of the nature of taxation and redefines 
the concept of taxation efficiency on the basis of distinguishing the content of 
taxation efficiency from the assessment system of taxation efficiency, thereby 
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Chapter III: Basic Connotation of Informal Institutions. This chapter points out 
the existing deficiency of the present definition of the concept of informal 
institutions, stresses the practical functionality of informal institutions, and 
summarizes its major features and functional role.  
 
Chapter IV: Inherent Logic of Informal Institutions Affecting Taxation 
Efficiency. This chapter consists of three parts. Party 1 starts with the intrinsic 
layers of efficiency objectives and points out that the essence of taxation 
efficiency contains three mutually-independent yet intrinsically-connected 
aspects – theoretical efficiency, taxation system efficiency, and 
implementation efficiency. From the perspective of the interconnection among 
the three aspects, the paper derives the proof of the probability of informal 
institutions affecting taxation efficiency; Part 2, on the basis of demonstrating 
that taxation efficiency has the characteristics centering on normative appraisal, 
substantiates the necessity of perceiving the taxation efficiency issue from the 
perspective of informal institutions; Part 3, on the basis of analyzing the 
inherent one-sidedness of the “Economic Man Hypothesis” and China’s 
deviation in understanding this hypothesis and from the standpoint of the 
theoretical premise, demonstrates the critical significance of perceiving the 
taxation efficiency issue from the perspective of informal institutions.  
 
Chapter V: Overview of China’s Current Informal Institutions. On the basis of 
providing an overview of the existing research, this chapter points out that 
China’s current informal institutions are actually a compound system 
consisting of traditional informal institutions and modern and contemporary 
behavioral rules on the premise of the nature of the “practical reason” of 
traditional informal institutions. Due to the objective existence of a dual 














China’s current informal institutions has the basic characteristics of 
paradoxicality and complexity.  
 
Chapter VI: Specific Manifestations of China’s Informal Institutions Affecting 
Taxation Efficiency. On the basis of the above perception of the current 
informal institutions, this paper elaborates on the specific manifestations of 
informal institutions affecting taxation efficiency in three aspects – theoretical 
efficiency, taxation system efficiency, and implementation efficiency.  
 
Chapter VII: Certain Thoughts on Improving Taxation Efficiency from the 
Perspective of Informal Institutions. This chapter is the concluding part of this 
paper; from the perspectives of informal institutions, it points out the areas in 
the improvement of taxation efficiency which requires greater attention.  
 
The innovations of this paper mainly lie in the following areas: 
 
1. It incorporates research findings in related disciplines into the analysis of 
taxation theories, and creates a necessary inter-disciplinary linkage.  
 
2. On the basis of redefining the connotations of taxation efficiency and 
informal institutions, this paper, through a layer division of taxation 
efficiency, provides a necessary logical proof of informal institutions 
affecting taxation theory, thereby achieving the consistence and integrity 
of the analytical structure.  
 
3. By distinguishing the nature of informal institutions and the manifestations 
of informal institutions, this paper creates a linkage between the effect of 
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environment, thereby evading the tendency of conscious determinism, 
which might arise from the stress of the effect of informal institutions, and 
in a certain cense, providing a footnote for the scientificity and truth of 
Marxist materialistic dialectic in taxation.  
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